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Income and Wealth Interview: Background Information
HOUSEHOLD SIZE

A household is defined as a group of people who share in the household estate—that is, a corporate body who may or may not live together (including absent school children, for example), but who share some household accounts and whose members are subject to some decision-making authority by the head/s of household.  The number includes absent members because such individuals may make future claims (for example, for land, livestock, or bridewealth) upon the estate.  It may also include large extended families.  For example, polygynous households are often under the decision-making authority of one person with authority to buy and sell land or livestock.  Similarly, married sons may also be under the authority of such a person, as may be “retired” mothers and fathers of the husband and/or wife(s).  

You must get a measure of the total size of household based on this definition (see wealth of household survey below).  We will use this variable to calculate wealth per capita and miscellaneous other calculations in the master data set.

INCOME BY INDIVIDUAL

Income is measured for all individuals, not households.  Income represents any flow of revenue available to the individual from legal, illegal, formal, and informal sources.  Given the likely flux in income seasonally, it is suggested that you try to measure this for a one-year period—this may require some estimations.  For example, if people sell produce twice a year, ask for the estimated sales total for the last two seasons.

This is an exceedingly difficult variable to collect accurately.  Three suggestions:  disaggregate the question to the greatest extent possible—ask many questions running through a long list of likely sources; elicit by season, month, or market trip, as necessary to get the most accurate information and then calculate up to an annual figure, cross-check reports with other household members or knowledgeable people in the village who know other’s activities; if this is the primary income earner in the household ask yourself, “could this household support itself on this size income?”  If not, press harder because something has probably been left out. Be sure to include income from:

Wage work (Casual and Professional)

Trading Profits (Not of own goods, but profit from purchase and re-sale)

Sale of Home Production (Specify Crop, Type of Stock, Milk, Meat, etc.)

Rental Income

Black Market trade

Remittances (In Cash or Kind--Specify Source)

WEALTH OF HOUSEHOLD

A measure of total productive assets owned by the household may be necessary to interview the head of household to get these data accurately.

If it is difficult to measure absolute wealth yielding an interval level variable, but you are confident that you can get a rank order of wealth for your households, then use that instead of an absolute measure.  We will be assuming that your sample is randomly drawn and that the entire distribution of wealth in the community is represented.  That being the case, if 20 individuals are rank ordered in wealth we can assign them to percentiles on a 100 point scale.  Interval level data are preferred, but if this is the best you can do, then use this instead.

Our wealth measure will be based upon productive assets in most societies, but if prestige wealth is extremely important to the wealth ranking in your society, it would be best to construct whatever scale best corresponds to local concepts of wealth.  Bear in mind though that wealth and prestige are different things in all societies and here we are really trying to capture economic control of assets more than prestige per se.

Wealth is defined as productive assets.  These are revenue generating or potentially revenue generating assets:

Farm Acreage

Livestock (by Species)

Rental Property 

Farm Equipment (Tractors, Plows, Milling Equipment, Generators, etc.)

Boats/Outboard Motors

Commercial Vehicles (Trucks, Landrovers, etc., Donkey Carts, Bicycles if used in commerce)

Firearms

Other Capital Equipment (Sewing Machines, etc.)

Shops

Bank Account Balances

Assets that are NOT included because they are not revenue generating:  

Domestic residences (unless they are rented)

Jewelry 

Bicycles (for private transport only)

Radios

Watches

Non-commercial Vehicles

Household goods

All assets for each household should be listed with local market value.  Bear in mind that the individuals in the household may not be the best people to give you local market values.  Such values may be acquired by consulting local experts familiar with units of value and individual properties.  Inquires about local sale transactions may also be helpful.  Values for assets that are never sold (like shops or rental property) may also be computed based upon an aggregation of the total revenue stream they generate for the life of the asset.  Thus, for example, a house that is rented for $100 a year and has a life of about 10 years can be valued at $1000.
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